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Pacific-West Dinner Meeting
La Mirada, CA— June 28, 2011

Forces Behind Fastener Prices

Bruce Darling
Porteous Fastener Company
Vice President, Materials Management
bruced@porteousfastener.com

E-mail me for copies of my speaking notes

4 N
C1008 Low Carbon CHQ Wire Rod per Metric Ton
Gd5 steel about $75 higher and Gd8 steel about $250 higher

* % % TAIWAN * * > > > China > > >
*

Date Cost (Per ton) (% Change Cost (Per ton) (% Change Diff. % (TW to CN)
End of 2003 364 375 -2.9
4th Qtr 2009 605 531 +13.9
1st Qtr 2010 660 -1.5 531 +24.7 +24.3
2nd Qtr 2010 650 +15.4 662 -10.0 -1.8
3rd Qtr 2010 750 +1.3 596 +11.0 +25.8
4th Qtr 2010 760 +6.5 662 +8.6 +14.8
1st Qtr 2011 810 +7.6 719 +8.6 +12.
2nd Qtr 2011 885 +9.3 745 +3.6 +18.8
3rd Qtr 2011 885 -O- 742 -0.04 +19.3

« In Taiwan most mills buy their 1008 steel from import market at about $50 less than these

figures.
» Weakness of US$ has affected prices from Taiwan causing them to be higher.

o %




WHAT ELSE HAS BEEN HAPPENING? h

Aug 2009: The Wall Street Journal reports that China’s production of nickel
is about 25% below its needs.

Jan 11, 2010: The Wall Street Journal carried an article reporting China’s
surging demand for steel will cause a production increase of 10% and will
still fall short of demand.

Feb 9, 2010: Reports from Melbourne, Australia detail plans for an $8 billion
investment to supply coal to China.

Feb 11, 2010: China indicts the four Rio Tinto executives on charges of
bribery and obtaining commercial secrets. Case could affect foreign
investments.

Apr 9, 2010: One of our major trading partners advises that the labor
situation in China is getting worse.

Sept 7, 2010: In China it is either “feast or famine.” The central government

vs. steel producers.

/

Va

WHAT ELSE HAS BEEN HAPPENING? h

Jan 4, 2011: Nucor announces a price increase on all parts.

Jan 13, 2011: China Steel (Taiwan) announced no price change
for March delivery but a significant increase is rumored for April.

Jan 14, 2011: Don Haggerty resigns from PFC and Bruce Darling
comes out of retirement.

Jan 2011: Price increases as Chinese New Year approaches.

Jan 2011: In Japan, Nippon Steel and Sumitomo Metals
Industries agree to merge creating the world’s #2 steel producer.

Jan 31, 2011: In the US, Alpha Natural Resources has reached
an agreement to acquire Massey Energy.

Feb 1, 2011: A directive went out from Porteous to its suppliers
regarding their intent to convert the remainder of the PFC product
lines from CR6 hexavalent chrome plating to CR3 Trivalent
chrome plating.

/




( WHAT ELSE HAS BEEN HAPPENING? h

e Feb 14, 2011 — Heads and Threads ceased normal operations.
e Feb 14, 2011 — China passes Japan as the No. 2 world economy.

e Mar 11, 2011 — Earth quake and tsunami hits Japan. Many die
and much damage, even to nuclear reactors.

e Mar 12, 2011 — PFC retired employee reports on damage at
Japanese steel mills.

e Apr 6, 2011 — Electricity rationing is announced this summer in
some cities.

e Apr 14, 2011 — Cleveland Research surveyed their manufacturer
and industrial distribution industry sources about the impact of the
Japanese crisis.

e Apr 22, 2011 — Chinese truck drivers strike.

e Apr. 2011 — We experienced erratic price changes.

d WHAT ELSE HAS BEEN HAPPENING? h

e Early May — PFC buyers visit four countries and report what they
found.

e May 17, 2011 — PFC closed on the purchase of HTI's inventory,
fixed assets, and intellectual property. 650 truck loads of parts to
be moved in about 30 days.

e May 27, 2011 — CSC (Taiwan) announced steel prices to remain
unchanged for next two months.

e May 31, 2011 — During May we experienced price increases of 1-
5%. Few items remained unchanged.

e June 14-15, 2011 — Wall Street Journal ran articles about China
civil unrest and the government’s reaction.




SUMMARY: This is what we see and what
our vendors tell us.

o Taiwan
e China
® Other Countries

\

Questions?

Bruce Darling
Porteous Fastener Company
Vice President, Materials Management
bruced@porteousfastener.com

E-mail me for copies of my speaking notes
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Save the Date!

The Pac-West Fall Conference
will take place September 15-17
In the mile high city of
Denver, Colorado

We’ll have our first ever Tabletop Show along
with great sessions on domestic manufacturing,
fastener plating and using social media to
generate business.

Optional activities will include golf and a
baseball game, Colorado Rockies vs. the San
Francisco Giants.

You can register for the conference online at
pac-west.org, or just call the office to
register over the phone.

See you there!
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® FASTENER

Pacific-west
Fastener Association

2011 Calendar

TRAINING
INSTITUTE

Tuesday, January 18

Product Training Program Part #1 (Class in La Mirada CA)

Thurs.- Fri., Feb. 10-11

Fastening Technology & Bolted/Screwed Joint Design (Class in La Mirada CA)

Tuesday, February 22

Product Training Program Part #2 (Class in La Mirada CA)

Tuesday, March 8

Pac-West Dinner Meeting, La Mirada CA

Thurs.-Sat., March 16-19

Pac-West Spring Conference, Seattle WA

Tuesday, March 29

Product Training Program Part #3 (Class in La Mirada CA)

Wed,-Fri., April 6-8

NFDA Annual Spring Meeting, TBA

Tuesday, April 19

Fastener Manufacturing Plant Tour (CFS™ Class in La Mirada CA)

Tuesday, April 26

Fastener Seminar (Class in Columbus OH)

Tues. — Wed., Apr. 26-27

National Industrial Fastener Show-East, Columbus OH

Wed.-Thurs., April 27-28

Automotive Fastener Technology (Classes in Detroit Ml)

Friday, May 6

Mel Kirsner Memorial Golf Outing

Tuesday, May 17

Fastener Secondary Processes Plant Tour (CFS™ Class in La Mirada CA)

Tuesday, June 7

Fastener Specifications & Terminology (CFS™ Class in La Mirada CA)

Monday, June 13

Fastening Technology Workshop (Class in Rosemont IL)

Mon. — Wed., June 13-15

Fastener Tech ‘11

Tuesday, June 28

Pac-West Dinner Meeting, La Mirada CA

Tuesday, July 12

Understanding the Bolted Joint (CFS™ Class in La Mirada CA)

Friday, July 22

Pac-West “A Night at the Races”

Mon.-Fri., July 25-29

Fastener Training Institute/IFI Cleveland 2011 (CFS™ Classes in Cleveland OH)

Tuesday, August 16

Dimensional & Material Specifications (CFS™ Class in La Mirada CA)

Tuesday, August 30

Fastener Basics (Class in La Mirada CA)

Thurs.-Sat., Sept. 15-17

Pac-West Fall Conference, Denver CO

Tuesday, September 20

Fastener Quality Assurance (CFS™ Class in La Mirada CA)

Tuesday, September 27

Pac-West Dinner Meeting, La Mirada CA

Tuesday, October 11

Fastener Testing Seminar (CFS™ Class in Rancho Cucamonga CA)

Sun,-Tues., Oct. 16-18

NFDA Annual Fall Meeting, Las Vegas NV

Wednesday, October 19

Fastener Technology Workshop (Class in Las Vegas NV)

Wednesday, October 19

Crowdsourced Fastener Training: Get What You Need!, Las Vegas NV

Wed. — Fri., Oct. 19-21

National Industrial Fastener & Mill Supply Expo, Las Vegas NV

Sun.-Tues., Nov. 13-15

STAFDA, San Antonio TX

Thursday, December 1

Pac-West Holiday Dinner Meeting, La Mirada CA

Other industry events are in italics.




